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Avista Corporation

1411 East Mission P.O. Box 3727
Spokane, Washington 99220-0500
Telephone (509) 489-0500

Toll Free (800) 727-9170

October 30, 2026

Jeff Killip

Executive Director and Secretary

Washington Utilities & Transportation Commission
621 Woodland Square Loop SE

Lacey, WA 98503

RE:  Avista Utilities Tariff WN U-28, Schedule 62, Qualifying Facilities Modifications

Dear Mr. Killip:

Avista Corporation, dba Avista Utilities (Avista or the Company), submits the following tariff
revisions to its Schedule 62 “Qualifying Facilities”, pursuant to Section 201 of the Public Utility
Regulatory Policies Act (PURPA) of 1978 , WN U-28 — Electric Service:

Eight Revision Sheet 62A Canceling Seventh Revision Sheet 62A
Seventh Revision Sheet 62B Canceling Sixth Revision Sheet 62B
Fifth Revision Sheet 62C Canceling Fourth Revision Sheet 62C
Seventh Revision Sheet 62D Canceling Sixth Revision Sheet 62D
Seventh Revision Sheet 62E Canceling Sixth Revision Sheet 62E
Fifth Revision Sheet 62F Canceling Fourth Revision Sheet 62F
Fifth Revision Sheet 62G Canceling Fourth Revision Sheet 62G
Fifth Revision Sheet 62H Canceling Fourth Revision Sheet 62H
Fifth Revision Sheet 62] Canceling Fourth Revision Sheet 62

WAC 480-106-040(1) requires that “A utility must file by November 1st of each year, as a revision
to its tariff described in WAC 480-106-030 Tariff for purchases from qualifying facilities, a
schedule of estimated avoided costs that identifies, both separately and combined, its avoided cost
of energy and its avoided cost of capacity.” The purpose of this filing is to update the Company’s
avoided costs as described. Importantly, Avista made adjustments to the workpapers utilized in

determining 2026 avoided costs, these changes include using the draft 2027 Electric Integrated



Resource Plan (IRP) and results from the ongoing 2025 All-Source Request for Proposal (RFP).
Notably, Avista is using the draft 2027 IRP for the avoided cost of energy, hourly energy position,
and the 2028 avoided capacity price. The 2025 All-Source RFP results are used to estimate the
avoided cost of capacity beginning in 2029. However, at the conclusion of the 2025 All-Source
RFP, if any change in pricing occurs prior to the approval of the proposed tariff modifications

proposed herein, Avista will file updated tariff revisions to capacity pricing.

Included as Appendix A to this letter is the Company’s Avoided Costs methodology developed
and approved in Avista’s 2022 Annual Schedule 62 revisions.! Additionally, the Company
provides an explanation and example of the Qualifying Facility (QF) payment calculation in
Appendix B to this letter. The Company provides these appendices for added transparency on the

methodology used to calculate avoided costs for qualifying facilities.

In accordance with the Commission issued Notice of Change to the Electric Integrated Resource
Plan Process (Notice) stating, “As part of the Commission’s effort to reduce unnecessary
administrative burden and duplicative processes, we are discontinuing our practice of issuing
acknowledgment letters for electric IRPs in all cases." Regarding the identification of capacity
costs, WAC 480-106-040(1)(b) requires a utility to “identify the projected fixed cost of its next
planned capacity addition based on either the estimates included in its most recently acknowledged
integrated resource plan or the most recent project proposals received pursuant to an RFP
consistent with Chapter 480-107 WAC, whichever is most current.” Because of the Commission’s
decision not to acknowledge electric IRPs, the Company requested and received approval for a
five-year waiver from the requirement in WAC 480-106-040(1)(b) as part of its 2023 annual
avoided cost filing.” For purposes of the capacity costs included in this filing, the costs are based

on the Company’s draft 2027 IRP and ongoing 2025 All-Source RFP, as previously mentioned.

Workpapers supporting this filing are CONFIDENTIAL and should be treated as
CONFIDENTIAL per WAC 480-07-160.

' See Order 01 issued in Docket UE-220786
2 Docket UE-230870
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Avista requests the tariff revisions described herein become effective January 1, 2027. If you have
any questions regarding this filing, please contact Clint Kalich at 509-495-4532 or
clint.kalich@avistacorp.com or myself at 509-495-7950 or amanda.ghering@avistacorp.com.

Sincerely,
P (\A////( 7 (/&/r/?//////

Amanda Ghering
Regulatory Affairs Manager
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Avista 2027 Avoided Cost Filing Methodology

1. Qualifying Facility Payment will be the summation of items 2 through 7, as described
below.
2. Energy Value ($/MWh)
a. Auvista’s 2027 Draft IRP price forecast
b. Monthly on-/off-peak schedule
3. Peaking Capacity Value ($/kW-mo.)

a. The amortized capital and fixed O&M of the lowest-cost frame peaking gas unit
identified in the draft 2027 IRP for the capacity shortfall year 2028.

b. The amortized capital and fixed O&M of the selected RFP capacity resource from
the ongoing 2025 All-Source RFP is used for 2029 and future years. Annual value
based on the winter capacity contribution in season

c. Levelized payment over term of contract.

4. Transmission Credits/Charges ($/MWh)
a. Included as modification to the Energy Value Schedule.
b. Transmission Delivery (BPA Hourly PTP Rate)
i. Credit in hours draft 2027 IRP shows imported market power.
ii. Charge in hours daft 2027 IRP shows exported market power.
iii. If hourly position is < MWh of QF delivery, applied to portion exceeding.
c. Transmission Losses (BPA losses rate, 1.9%)
i. Valued at draft 2027 IRP market price.
ii. Credit in hours draft 2027 IRP shows imported market power.
iii. Charge in hours draft 2027 IRP shows exported market power.
iv. If hourly position is < MWh of QF delivery, applied to portion exceeding.
5. Contingency Reserve Charge ($/MWh)

a. 3% of QF nameplate.

b. Priced at Peaking Capacity Value.

c. Reduction to the Energy Value Schedule.

6. VER Integration Charge ($/kW-mo)

a. Included as a reduction in the Capacity Value Schedule.

b. Based on nameplate capacity of resource.

c. Based on 2024 VER Study, no charges after first year of renewable acquisition.

d. Only applicable to VER technologies.

7. Inflation (GDP price deflator as forecasted in the draft 2027 IRP)
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Calculating QF Payments

Qualifying Facilities receive two revenue streams for their generation: avoided costs of energy and capacity.
Payments are tied to delivered megawatt hours. Each QF resource type has a unique schedule of energy

and capacity rates. Below is an example of how a new on-system wind facility with a commercial operation

date of 7/1/2028 could estimate future revenues based on a forecast of expected output and determine actual
payments for metered deliveries. Billing period payments are the summation of all delivery hours’ values.

Schedule 62 QF Avoided Costs ($/MWh)
OnSystemWind Standard Power Rates

Mon-Capacity Energy ¥alues Applied to All Deliveries by Period per WAC 480-106-050

HLH | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 [ 2036 | 2037 | 2038 | 2039 | 2040 [ 2041 | 2042 | 2043 | 2044 | 2045 | 2046 | 2047 [ 2048 | 2049 | 2050
Jan | G2AT| G237 | G463 | GR02 | G443 | BA32| TH61| 8504 | 8953 | 9343 | 9604 ) 9404 | 9683 | 9784 | 9851| 9763 | 9823 | 10043 | 10093 | 10200 [ 104.02 | 10581 | 10748 | 1088
Feb | 4574 4434 | 4777 | 6157 [ 5632 | 6081 | B7.Y2| 7309 | 7674 | 7876 | 7OES | 75907 | VEEE | TRO7 | V742 | 7347 | 7409 | FIVE| THAF| 742D | THO06 | V46| TTE0| TTAT
fear 302 ) 2674 08| 443 3706 4002 [ 4296 4426 4651 4549 | 4590 H32| 4094 | 3893 | 4049 | 3608 3082 3513 3406 | 3339 3260 ( 3334 364 33E0
Apr | 2363 | 2158 | 2203 | 2504 | 2561 | 2647 | 273 | 2729 | 306 2962 | 2986 | 2723 | 2609 2620 | 2740 2269 | 2254 | 6T | 237 2142 2035 2154 | 2145 2201
May | 1659 ) 1688 | 1431 1530 ) 44| 1659 1807 1374 | 1941 (700 1740| 1685 72| 1703 1603 [ M61) 161 [ 1609 1667 | 1632 1396 1451 1633 [ 1771
Jun | 2387 2305 | 1860 | 2087 | 242 | 2402 | 2475 | 2464 | 2409 2450 2386 23T 24| 2360[ M89) 1932 | 2000 1976 | 1939 1353 | 1873 | 1941 2053 | 1286
Jul 4095 | 4833 | 4363 | 4565 | 4758 | 5293 | 022 | GOES | GTAT| GEAT| G403 | G196 | G289 | G473 | GR06 | 4978 | 4904 | 4743 [ 4904 | 4727 | 4887 | 4925 | 4901 4966
Aug G000 | 5300 | 5228 | 5291 6540 G519 [ BB59| TIAG| V289 | TIEG| TIG1| L2 6999 | G799 | 6806 | B525 | 6547 | E532 ) BREE | G478 | G446 ( G661 GEE3 | ERA0
Sep | 4508 4997 | G089 | 5126 | 54.99 | BRE3 | BET0| 7145 | 7468 | TRA| V282 | TIAG| TAIG| V086 | VIE4| TI46 | BA02 | ETE0| GGG | VO30 | BAGE | GRFE | ETO3 | GAZG
Oct | 4632 4960 | B0.21| 4950 | 55.26 | 6100 | 6762 | V289 | 7565 | VO6T | 8089 7578 | 7772 7900 Vo84 | PE37| 2009 | 7829 | 7RG | 7adv| TEOF | TRE3| 817R | A4
how | 5342 | 6407 | 64.06 | 5815 ) 6260 | TI81| VRES | G406 | 8709 | 9383 | 9630 | 9527 | 9766 | 59929 9662 [ 9669 | 1003 [ 10076 | 10056 | 0033 | 9977 [ 10235 | 10647 [ 10918
Dec | G472 | B147 | 6340 6693 | 7165 | 8187 [ 8835 | 95567 [ 10007 | 1000 [ 1096 | 0309 | 14.82 | 1695 | 119,06 [ 12054 | 12430 [ 124.91 | 12719 | 13162 | 13180 [ 135.35 | 14054 [ 14123
LLH | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036 | 2037 | 2038 | 2039 | 2040 | 2041 | 2042 | 2043 | 2044 | 2045 | 2046 | 2047 [ 2045 | 2049 | 2050
Jan | G696 | B281| 5592 | BA87 | BT | TAO | G40 | 8842 | 5276 9684 | 9942 | 9726 | 98| 9926 [ 10007 | 9328 | 9972 | 10089 | 10096 | 0388 [ 104.82 | 10713 | 10853 | 0.4
Feb | G503 | 5265 | 67.78 | 6042 | 69.26 | V369 | 8141 2806 | 5338 9965 | 5069 | 9942 | 5477 9526 | 9578 | 90 | 9152 | 9108 | 9281 9104 [ 9185 | 483 | 9841 | 9820
felar 4881 4335 | 47.87 | 6407 | 6034 | G485 [ TOIT| VRMT[ BL0| G2M2| 8353 | TR26| VE2A4 | TA49| V489 | G670 6538 | E540) G428 | 6182 B0.01[ 9941 G2EE | 6123
Apr | 4297 MBS | 4346 | G071 | 5589 | 5845 | 6323 | BO66 | TO88 | VEO4 | V226 | 6690 | B407| 6073 | E2A0| G2E2 | B2TH | G049 | 4905 | 4645 | 4443 | 4645 | 4656 | 4695
May | 28.83 | 2857 | 376 | 39402 | 4127 4258 4672 | 4884 | G072 | 4831 | 4945 | 4588 | 4536 | 4562 | 4426 3743 | 3847 3694 | 3647 | FRT9| 5208 [ BRFI| 330 [ AT
Jun 3157 | 3384 | 3647 | 4343 | 4752 | G167 [ G504 | 5856 | E048 | 6035 | E023 | G365 | GO0 | AT.21| G360 | 4025 4982 | 4739 4670 | 4497 | 4242 | 4582 4477 433
Jul GO0 ) F2.29 | Ba.02 | BEE1 [ B3RT2 | T4I2 [ VAED | 8632 | 8946 | 9349 ) 9324 9333 | 9445 | 9432 | 9326 9088 [ 9162 | 8985 | 9144 | 9009 | 9057 | 9382 ) 43F9[ 9518
Aug h2hd | BEA43 | BTB6 | BAFE ) BV43 | 8026 ) BE26 [ 9405 | 9856 | 10267 | 10431 ) 10455 [ 106497 | 0658 | 10761 | 10629 | 10545 [ 10704 | 107.84 [ 10987 | 111359 | 1280 | N2F7 ) 1628
Sep h2GE | BEAG | B912 | G034 ) BRO0 | V946 ) BR04 [ 5325 | 9863 | 10335 | 10522 ) 106EZ [ 10806 | 0556 | M54 | 10284 ) 1NE3 [ 10965 | NM052 [ 1682 | NE42 | W76 | N964 ) 12230
Ot GOGT | BY23 [ B0.00 | BOA0 ) BR.O0 | VE26 ) 8618 [ 5466 | 9559 | 10253 | 10584 | 10501 [ 10780 ) MO0 | 1093 | 0650 ) f204 [ T3] N0 [ MEF3 | MREE | UT02 | 12313 ) 1MAET
ow hadk | BTO01| BBV | BRE3 ) BR.O0 | VEB6 ) BRE0 [ 5245 | 976D | 10648 | 10729 ) 10752 [ 10943 ) 26| 1034 | 093 ) 1352 [ 304 ) MBEE [ WGFE | NG00 | 1833 | 12431 12623
Dl hr.g% | BO28 [ BZEO | BEIT ) FEIE| 8126 ) 8756 [ 5655 | 10003 | 10859 | 10938 ) 084 [ N286 ) MRS | 1833 | 1939 ) 12358 [ 12159 | 12491 [ 12787 | 13001 | 13270 | 137.03 | 13865

Levelized Hourly Capacity Yalues Applied to All Sales In All Contract Years Base on First Year of Contract Delivery per WAC 480-106-050
All Hrs| 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036 | 2037 | 2038 | 2039 | 2040 | 2041 | 2042 | 2043 | 2044 | 2045 | 2046 | 2047 | 2048 | 2049 | 2050
Mew E13[ BEG [ EA7 [ BA4F
Renew [ 533 E72[ BA47[ GAT

Estimated 2027 Combined Average Annual Rate per WAC 480-106-050

All Hrs| 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036 | 2037 | 2038 | 2039 | 2040 | 2041 | 2042 | 2043 | 2044 | 2045 | 2046 | 2047 | 2048 | 2049 | 2050
Mew h239 | BRET [ 6392 | BESS ) B122 | BIES | BEE4 | VRIS | VRYY) VYR | VB38| VEYE| VP33 | VFER| VAR
Renew | G226 ) 6273 | B378 | GEEG | BLOS | B354 | BE40| 7226 ) VEEZ [ V7

Example 1: Delivery Period:

date within 2030.

January 15, 2030, between 2:00p and 3:00p and the project’s start

1) Metered Energy: 4.25 MWh
2) Energy Value: $58.02/MWh (delivery is during the heavy load hours)

3) Capacity Value: $6.47/MWh (first year of contract delivery was 2028)

4) Total Payment For Delivery Hour: ($58.02 + $6.47) * 4.25 MWh = $274.0825

Example 2: Delivery Period July 15, 2038, between 1:00a and 2:00a and the project’s start date

within 2030.
1) Metered Energy: 2.5 MWh

2) Energy Value: $93.33/MWh (delivery is during the light load hours)

3) Capacity Value: $6.47/MWh (first year of contract delivery was 2028)

4) Total Payment For Delivery Hour: ($93.33 + $6.47) * 2.5 MWh = $249.500
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AVISTA CORPORATION
dba Avista Utilities
SCHEDULE 62
QUALIFYING FACILITIES
WASHINGTON

AVAILABLE:
In all the electric territory served by Avista in the State of Washington.

APPLICABILITY:

Except as expressly provided herein, this schedule is only applicable to any individual,
partnership, corporation, association, governmental agency, political subdivision,
municipality, or other entity (the “Customer”) installing, owning and generating electricity for
delivery to the Company at a point of delivery on the Company’s electrical system in the State
of Washington where: a) the facility is a Qualifying Facility (“QF”), meaning either a
cogeneration facility or a small power production facility, pursuant to Section 201 of the Public
Utility Regulatory Policies Act of 1978 and defined in WAC Chapter 480-106, and b) output
is offered for sale to Avista pursuant to WAC Chapter 480-106.

Avista’s contracting procedures and standard contract provisions filed with the
Commission shall be used where applicable.

POWER RATES:
Avista will pay the following avoided cost rates for delivered electricity, paid in United
States dollars based on megawatt-hour (or partial megawatt-hour) production:

I. Power Rate Options Available to Qualifying Facilities with a nameplate rating of five
(5) megawatts alternating current (MW-AC) or less.

(1) Specified Term—Standard Power Rates
(a) Total payment will be the summation of energy and applicable capacity values
in their associated tables.

(b) This schedule includes compensation for RECs; they become the property of
Avista.
Issued  October 26, 2022 Effective  January 1, 2023
Issued by Avista Corporation

By Patrick Ehrbar, Director, Regulatory Affairs
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Short Term—Time of Delivery Power Rates

(a) Total payment will be the summation of the energy and applicable capacity
payment on a per-delivered MWh basis.

(b) The energy payment shall be equal to the summation of all metered net output of
the QF multiplied by the Powerdex Hourly Mid-Columbia Electricity Index (“Mid-
C Index”) price in effect at the time of the delivery. Where the Mid-C Index ceases
to exist, its successor will be used. Where no successor exists, another index shall
be agreed to by the parties.

(c) The capacity payment will be the “Levelized Hourly Capacity Values Applied to
All Sales in All Contract Years Based on First Year of Contract Delivery
($/MWh)” rates from the Specified Term—Standard Power Rates section
applicable to the QF resource type.

(d) This schedule does not provide compensation for RECs; they remain the property
of the customer.

(3) As-Available Power Rates

The As-Available Power Rate shall apply to all customers providing QF output to the
Company on an as-available basis. It shall be based on the Powerdex hourly Mid-C Index
for electricity, calculated on an hourly or monthly basis as determined by the Company.
Where the Mid-C Index ceases to exist, its successor will be used. Where no successor
exists, another index shall be agreed to by the parties. There will be no capacity payment
made for As-Available deliveries. This schedule does not provide compensation for RECs;
they remain the property of the customer.

Power Rates Available to Qualifying Facilities with a nameplate rating exceeding five (5)
MW-AC.

(1) IRP-Based Rates — IRP-Based Rates are calculated using a Commission-approved

methodology. In the absence of an approved methodology, IRP-Based Rates will be
calculated in a manner consistent with the last acknowledged Integrated Resource Plan.
For illustrative purposes, the present forecasts of capacity and energy, both independently
and combined, are provided below.

(M) Material transferred from Seventh Substitute Original Revision sheet 62C.
(K) Material transferred to Original Sheet 62N.
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(2) As-Available Power Rates — The As-Available Power Rate will be negotiated on a case-
by-case basis reflecting the unique attributes of the QF facility and the Company’s
avoided costs.

(3) Non-Binding Term Sheets for QFs with nameplate capacities exceeding S MW-AC can
be found at: https://myavista.com/about-us/services-and-resources/interconnection.

II1. Contracting Procedures.
These contracting procedures are provided by Avista pursuant to WAC 480-106-030(2)
and apply to Qualifying Facilities. They apply to any Customer intending to contract
to deliver the output from its Qualifying Facility to the Company at a point of delivery
on the Company’s electrical system in the State of Washington. These contracting
procedures may be adjusted periodically.

(1) Procedures

A. To obtain an indicative pricing proposal for a proposed Qualifying Facility, the
Customer shall provide the Company information that is reasonably required to
develop such a proposal. Indicative pricing for facilities with a nameplate
generation capacity of five megawatts (5 MW) or less shall be the Power Rates
contained in this schedule. Existing Qualifying Facilities that are seeking to
renew an expiring contract with Avista are not required to provide information
previously provided to Avista, but shall provide Avista any updates to the
information previously provided. General information regarding a Qualifying
Facility shall include:

1) Qualifying Facility owner name, organizational structure and chart,
and contact information;
i) generation and other related technology applicable to the Qualifying
Facility;
i) design capacity, station service requirements, and the net amount of
power, all in kilowatts (kW), to be delivered to the Company’s electric
system by the Qualifying Facility;
1v) schedule of estimated Qualifying Facility electric output, in an
8,760-hour electronic spreadsheet format;
V) ability, if any, of Qualifying Facility to respond to dispatch orders
from the Company;

(K) Material transferred to Original Sheet 62P.

(M) Material transferred from Fifth Substitute Original Revision Sheet 62F.
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vi) map of Qualifying Facility location, electrical interconnection point, and
point of delivery;

vii) anticipated commencement date for delivery of electric output;

viii) list of acquired and outstanding Qualifying Facility permits, including
a description of the status and timeline for acquisition of any outstanding
permits;

ix) demonstration of ability to obtain Qualifying Facility status;

x) fuel type(s) and source(s);

xi) plans to obtain, or actual, fuel and transportation agreements, if
applicable;

xii) where Qualifying Facility is or will be interconnected to an electrical
system besides the Company’s, plans to obtain, or actual, electricity

transmission agreements with the interconnected system; and

xiil) interconnection agreement status.

B. Where the Company determines that the Customer has not provided some or all of

the information that is required by Section (1)A, the Company shall, within ten (10)
business days of the date that Customer provides information to the Company
pursuant to Section (1)A, notify the Customer in writing of any deficiencies.

. Following the Company’s receipt of all information required in Section (1)A, the

Company shall, within twenty (20) business days of such receipt of information,
provide the Customer with an indicative pricing proposal containing terms and
conditions tailored to the individual characteristics of the proposed Qualifying
Facility; provided, however, that for Qualifying Facilities eligible for Published
Rates pursuant to the Washington Ultilities and Transportation Commission’s
eligibility requirements, the indicative pricing proposal shall be the Power Rates
contained in this schedule which shall be deemed to be provided to the Customer
on the day the Company receives all of the information required in Section (1)A
and the proposed non-price terms and conditions shall be as set forth in the Form
of Power Purchase Agreement for Small Qualifying Facilities on file with the
Washington Utilities and Transportation Commission.

(M) Material transferred from Fifth Substitute Original Sheet 62G.
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D. The indicative pricing proposal provided to the Customer pursuant to Section (1)C
will not be final or binding on either party. Prices and other terms and conditions
will become final and binding on the parties under only two conditions:

1) The prices and other terms contained in a power purchase agreement
shall become final and binding upon full execution of such power purchase
agreement by both parties, or

i) If an irreconcilable disagreement arises during the contracting
process, the Company or the Customer may petition the Washington
Utilities and Transportation Commission to resolve the disagreement,
which may include making a determination about whether the Customer is
entitled to a legally enforceable obligation in the absence of a fully executed
power purchase agreement for the output of such Qualifying Facility and, if
so, the date such legally enforceable obligation occurred.

E. Ifthe Customer desires to proceed with contracting its Qualifying Facility with the
Company after reviewing the indicative pricing proposal provided in accordance
with Section (1)C, it shall provide the Company with any additional information
that the Company reasonably determines necessary for the preparation of a draft
power purchase agreement, which shall include:

1) updated information of the categories described in Section (1)A;
1) evidence of site control for the entire contracting term,;

111) anticipated timelines for completion of key Qualifying Facility
milestones, to include:

a. licenses, permits, and other necessary approvals;

b. funding;

c. Qualifying Facility engineering and drawings;

d. significant equipment purchases;

€. construction agreement(s);

f. interconnection agreement(s); and

g. signing of third-party transmission agreements, where applicable; and,

(M) Material transferred from Fifth Substitute Original Sheet 62H.
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iv) additional information as explained in the Company’s indicative pricing

proposal.

F. If the Company determines that the Customer has not provided sufficient

information as required by Section (1)E, the Company shall, within ten (10)
business days of the date that Customer provides information to the Company
pursuant to Section (1)E, notify the Customer in writing of any deficiency.

. Following satisfactory receipt of all information required in Section (1)E, the

Company shall, within fifteen (15) business days of the Company’s receipt of
the information required in Section (1)E, provide the Customer with a draft
power purchase agreement containing a comprehensive set of proposed terms
and conditions; provided, however, that for Qualifying Facilities that are
eligible for Published Rates pursuant to the Washington Ultilities and
Transportation Commission’s eligibility requirements, the draft power purchase
agreement shall be the Form of Power Purchase Agreement for Small
Qualifying Facilities on file with the Washington Utilities and Transportation
Commission. The draft power purchase agreement provided to the Customer
pursuant to this Section (1)G shall serve as the basis for subsequent negotiations
between the parties and, unless clearly indicated, shall not be construed as a
binding proposal by the Company.

. Within ninety (90) calendar days after its receipt of the draft power purchase

agreement from the Company pursuant to Section (1)G, the Customer shall
review the draft power purchase agreement and shall: 1) notify the Company in
writing that it accepts the terms and conditions of the draft power purchase
agreement and is ready to execute a power purchase agreement with same or
similar terms and conditions as the draft contract; or ii) provide the Company
with written comments and proposals based on the draft power purchase
agreement. The Company shall not be obligated to commence negotiations with
a Customer or draft a final power purchase agreement unless or until the
Company has timely received an initial set of written comments and proposals
from the Customer, or notice from the Customer that it has no such comments
or proposals, in accordance with this Section (1)H.

After Customer has satisfied the requirements set forth in Section (1)H above,
unless the Customer has notified the Company in writing that it accepts the
terms and conditions of the draft power purchase agreement and that it does not
have any additional issues to discuss prior to executing a final power purchase

agreement, Customer shall contact the Company to schedule a meeting to negotiate

or discuss any issues regarding the draft power purchase agreement.

(M) Material transferred from Fifth Substitute Original Sheet 621.
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The Company may request such a meeting if it has any issues regarding the
Qualifying Facility or draft power purchase agreement that it wants to discuss
with the Customer prior to executing a final power purchase agreement. All
meetings scheduled pursuant to this Section (1)(I) shall be scheduled at such
times and places as are mutually agreeable to the parties.

In connection with any contract negotiations between the Company and the
Customer, the Company:

1) shall not unreasonably delay negotiations and shall respond in good
faith to any additions, deletions or modifications to the draft power purchase
agreement that are proposed by the Customer;

i1) may request to visit the site of the proposed Qualifying Facility if
such a visit has not previously occurred;

i) shall update its pricing proposals at appropriate intervals to
accommodate any changes to the Company’s avoided-cost calculations, the
proposed Qualifying Facility or proposed terms of the draft power purchase
agreement;

iv) may request any additional information from the Customer
necessary to finalize the terms of the power purchase agreement and to
satisfy the Company’s due diligence with respect to the Qualifying Facility.

When both parties are in full agreement as to all terms and conditions of the
draft power purchase agreement, including the price to be paid for delivered
power pursuant to such draft agreement, the Company shall prepare and
forward to the Customer, within ten (10) business days, a final, executable
version of the power purchase agreement.

The Customer shall, within sixty (60) business days of its receipt of a final,
executable version of the power purchase agreement, execute and return the
final power purchase agreement to the Company.

. Where the Customer timely executes and returns the final power purchase

agreement to the Company in accordance with Section (1)L, the Company will,
within sixty (60) business days of its receipt of the power purchase agreement
executed by the Customer, execute such power purchase agreement.

Failure of the Customer to meet any timelines set forth in this Section relieves
the Company of any obligation under this tariff until such time as the Customer

(M) Material transferred from Original Sheet 62N and Fifth Substitute Original Sheet 62J.
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resubmits its Qualifying Facility and the procedures begin anew. If the
Customer does not execute the final power purchase agreement per Section
(1)L, such final power purchase agreement shall be deemed withdrawn and the
Company shall have no further obligation to the Customer under this tariff
unless or until such time the Customer resubmits the Qualifying Facility to the

Company in accordance with this Schedule.

(2) The Company’s obligation to purchase a Qualifying Facility’s energy and/or

capacity is conditioned upon the Qualifying Facility obtaining a valid
interconnection agreement prior to its first delivery of such output. Where the
Qualifying Facility will be interconnected to a third-party electrical system, the
Company’s obligation to purchase such electrical output will be conditioned on
the Customer obtaining a firm transmission agreement or agreements to deliver
electrical output to the Company’s system for the term of the power purchase
agreement.
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